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Executive summary

The financial crisis negatively affected the European banking sector and contributed to a build-up
of non-performing exposures (NPEs) in many banks’ balance sheets. The overall level of NPEs
remains high by historic standards, especially in some jurisdictions, even though the joint efforts of
banks, supervisors, regulators and macroprudential authorities have led to a slow improvement in
NPE ratios in recent years.

InJuly 2017, the European Council agreed on an Action Plan?® to tackle non-performing loans (NPLs)
in Europe. The Council’s conclusions stressed that a comprehensive approach consisting of a mix of
complementary policy actions, at national and European levels, was needed to address the existing
stock of NPLs as well as to prevent the emergence and accumulation of new NPEs on banks’ balance
sheets. In this regard, the EBA, along with other bodies and institutions, was invited by the Council
to contribute to this Action Plan through a number of initiatives. The enhanced disclosure
requirements set out in these guidelines are one of the initiatives that the EBA is developing.

The guidelines specify the common content and uniform disclosure formats for the information on
NPEs, forborne exposures and foreclosed assets that credit institutions should disclose.
Proportionality is embedded in the guidelines based on two criteria — the significance of the credit
institution and the level of NPEs — and there is a set of templates that needs to be disclosed only by
significant credit institutions with a gross NPL ratio of 5% or above. The aims of the guidelines are
to ensure the provision of meaningful information to market participants on credit institutions’
asset quality and to gain a better insight into the distribution and level of collateralisation of NPEs
among institutions with a gross NPL ratio of 5% or above, and thus a better understanding of credit
institutions’ risk profiles, in compliance with the second subparagraph of Article 431(3) of
Regulation (EU) No 575/2013 (the CRR). In the long term, the guidelines are intended to reduce
information asymmetry and increase the comparability of credit institutions’ risk profiles, thus
promoting market discipline.

Next steps

The guidelines will be translated into the official EU languages and published on the EBA website.
The deadline for competent authorities to report whether they comply with the guidelines will be
two months after the publication of the translations. The guidelines will apply from
31 December 2019.

! http://www.consilium.europa.eu/en/press/press-releases/2017/07/11/banking-action-plan-non-performing-loans/#
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Background and rationale

. The financial crises contributed to the build-up of a large stock of non-performing exposures
(NPEs) in banks’ balance sheets. The stock of non-performing loans (NPLs) in the EU banking
sector amounted to EUR 989 billion at the end of 2016, EUR 815 billion at the end of 2017
and EUR 779 billion in the first quarter of 2018, i.e. 5.4%, 4.1% and 3.9% respectively of the
total loan portfolio. The EU average NPE ratio was 3.4% in the first quarter of 2018.2

. While the dispersion of the stock of NPEs is uneven across Member States, the problem is
undeniably European, considering its scale and cross-border implications, with 12 Member
States experiencing above average NPE ratios. The overall level remains high by historic
standards and the improvement of NPE ratios has been disappointingly slow, even though
the joint efforts of banks, supervisors and macroprudential authorities have recently led to
an acceleration of the adjustment.

. The EBA’s risk analysis, supported by similar research conducted by other international
organisations, indicated that high levels of NPEs are a drag on profitability and are strongly
correlated with weak lending growth. In addition, the effects of high levels of NPEs in banks’
balance sheets on, inter alia, funding costs and capital efficiency can seriously jeopardise
institutions’ ability to run a viable and sustainable business model.

. NPEs are a problem at multiple levels: at microprudential level, high levels of NPEs are
associated with lower profitability and lower efficiency; at macroprudential level, high levels
of NPEs are connected with stagnant growth, as capital is tied up in NPEs and there is
decreased new lending into the real economy. In addition, a high stock of NPEs negatively
affects the resilience of the banking sector to shocks and hence increases systemic risk. All of
these effects must be tackled in a comprehensive manner.

. In 2014, the EBA published the implementing technical standard (ITS) on supervisory
reporting, introducing definitions of NPEs and forborne exposures (FBEs) to facilitate the
identification of problematic assets.

. In July 2017, the European Council agreed on an Action Plan® to tackle NPLs in Europe. The
Council’s conclusions stressed that a comprehensive approach consisting of a mix of
complementary policy actions, at national level and at European level where appropriate,
was the most effective way to address the existing stock of NPEs, as well as the emergence
and accumulation of new NPEs, on banks’ balance sheets. The policy actions were to cover
the following four policy areas: (i) supervision, (ii) structural reforms of insolvency and debt
recovery frameworks, (iii) development of secondary markets for distressed assets and (iv)
restructuring of the banking system. In this regard, the EBA, along with other bodies and

2 The EBA Risk Dashboard; data as of Q1 2018: http://www.eba.europa.eu/risk-analysis-and-data/risk-dashboard.

3 http://www.consilium.europa.eu/en/press/press-releases/2017/07/11/banking-action-plan-non-performing-loans/#
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institutions, was invited by the Council to contribute to this Action Plan through a number of
initiatives and action points, in particular in areas (i) and (iii). There are two specific initiatives
in which the EBA is involved and that require disclosure-related actions:

a. The Council invited the EBA to issue guidelines on NPL management consistent with
the ECB Single Supervisory Mechanism (SSM) ‘Guidance to banks on non-performing
loans’ (SSM Guidance).

The SSM Guidance follows the life cycle of NPL management: it starts with supervisory
expectations on NPL strategies, which are closely linked to NPL governance and
operations. Following this, the guidance outlines important aspects for forbearance
treatments and NPL recognition, including disclosure of NPLs. Then, qualitative
guidance on NPL provisioning and write-off is provided and collateral valuation is also
addressed.

b. In addition, the Council invited the EBA, in consultation with the European Securities
and Markets Authority (ESMA) and competent authorities, to implement, by the end
of 2018, enhanced disclosure requirements on asset quality and NPLs for all banks.

7. The EBA has therefore undertaken various actions that can be categorised into (i)
enhancement of disclosure requirements, (ii) supervisory guidance and (iii) improving the
efficiency of secondary markets.

a. These guidelines include enhanced disclosure requirements on NPEs, FBEs and
foreclosed assets applicable to all banks. They also include more specific disclosure
requirements applicable to significant credit institutions that have a gross NPL ratio of
5% or above. In issuing these guidelines, the EBA is implementing enhanced disclosure
requirements that are consistent with the disclosure part of the NPL management
cycle described in the SSM Guidance, following the Council’s requests on disclosure-
related topics. The EBA is also developing new supervisory reporting requirements on
NPEs, and there will be alignment between the disclosure templates included in these
guidelines and the supervisory reporting data.

b. The EBA published its final Guidelines on management of non-performing and
forborne exposures in October 2018. These guidelines provide supervisory guidance
and set out rules for suitable NPE management that should be applied by credit
institutions to facilitate the effective management of the stock and flow of NPEs. The
aim is to achieve a sustainable reduction in NPEs in credit institutions’ balance sheets.

¢. Inaddition, andin orderto enhance supervisory guidance, the EBA will issue guidelines
on banks’ loan origination, monitoring and internal governance.

d. With regard to secondary market development, in December 2017 the EBA published
uniform and standardised templates to facilitate the screening and financial due
diligence phase of NPL transactions. In particular, the EBA’s NPL transaction templates
will be helpful in carrying out financial due diligence and valuation of portfolios and
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the EBA’s NPL portfolio screening templates will be useful for the initial screening of
portfolios.

Objective and structure of the guidelines

8. Proportionality is embedded in the guidelines based on the significance of the credit
institutions and their level of NPEs; there is a set of templates applicable to all credit
institutions and some additional templates applicable only to significant credit institutions
with a gross NPL ratio of 5% or above.

9. The disclosure templates applicable to all credit institutions show the volumes and levels of
NPEs, FBEs and foreclosed assets in their balance sheets, with the aim of fostering
transparency, providing meaningful information to market participants on the quality of
credit institutions’ assets and addressing any potential asymmetries of information. The
templates applicable only to significant credit institutions with a gross NPL ratio of 5% or
above provide additional information that allows stakeholders to gain a better insight into
the distribution and features of the problematic assets, the quality and value of the collateral
backing them, and the efficiency of institutions’ recovery functions.

10.In particular, the guidelines include the following disclosures applicable to all credit
institutions:

a. Template 1 — ‘Credit quality of forborne exposures’, in which credit institutions are
required to disclose the gross carrying amount, broken down by exposure class, of
FBEs, the related accumulated impairment, provisions, changes in fair value, and the
collateral and financial guarantees received, and to explain the drivers of any
significant changes over the time.

b. Template 3 — ‘Credit quality of performing and non-performing exposures by past
due days’, in which credit institutions are required to disclose the gross carrying
amount, broken down by exposure class, of performing and non-performing
exposures, including a further breakdown of past-due exposures by the number of
days that they have been past due. Credit institutions are also required to explain the
drivers of any significant changes across the time periods.

c. Template 4 — ‘Performing and non-performing exposures and related provisions’, in
which credit institutions are required to disclose information on the gross carrying
amount of impairments, provisions, accumulated changes in fair value due to credit
risk, accumulated partial write-offs, and collateral and financial guarantees received —
for both performing and non-performing exposures — with a breakdown by exposure
class. Further details are requested on the stage of the exposures for banks governed
by International Financial Reporting Standards (IFRS). Explanations of significant
changes across the time periods should be provided.
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d. Template 9 — ‘Collateral obtained by taking possession and execution processes’, in
which credit institutions are required to disclose information on the instruments and
value of the collateral obtained by taking possession.

11.In addition, the following templates apply to significant credit institutions with a gross NPL
ratio of 5% or above:

a. Template 2 — ‘Quality of forbearance’, in which credit institutions are required to
disclose the number of times that an exposure has been forborne and provide
information about the non-performing FBEs that have failed to meet the non-
performing exit criteria.

b. Template 5 — ‘Quality of non-performing exposures by geography’, in which credit
institutions are required to disclose the gross carrying amount of performing and non
performing exposures and the related accumulated impairment, provisions and
accumulated change in fair value due to credit risk by or country.

c. Template 6 — ‘Credit quality of loans and advances by industry’, in which credit
institutions are required to disclose the gross carrying amount of loans and advances
to non-financial corporations and the related accumulated impairment and
accumulated change in fair value due to credit risk by industry/sector of activity of the
counterparty.

d. Template 7 — ‘Collateral valuation — loans and advances’, in which credit institutions
are required to disclose information on the gross carrying amount of loans and
advances collateralised, the related accumulated impairment, and the value of the
collateral/financial guarantees received and the partial write-offs for these exposures.
All this information is to be broken down by past-due bucket. In addition, further
detailed information is to be provided broken down by loan-to-value bucket.

e. Template 8 — ‘Changes in the stock of non-performing loans and advances’, in which
credit institutions are required to disclose information on the movements of the gross
carrying amount of NPLs and advances during the period, with specific details on the
net cumulative recoveries related to these changes.

f. Template 10 — ‘Collateral obtained by taking possession and execution processes —
vintage breakdown’, in which credit institutions are required to disclose information
on the value and the related impairment of assets cancelled in exchange for the
collateral obtained by taking possession, on the value and the related impairment of
the collateral obtained, and on the vintage of the foreclosed assets.

12.The disclosure by credit institutions of this information will allow market participants and
stakeholders to have a better understanding of the quality of banks’ assets and, in the case
of more troubled banks, the distribution of the problematic assets and the value of the
collateral backing those assets.
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Status of these guidelines

1. This document contains guidelines issued pursuant to Article 16 of Regulation (EU)

No 1093/2010.4 In accordance with Article 16(3) of Regulation (EU) No 1093/2010,
competent authorities and financial institutions must make every effort to comply with
the guidelines.

. Guidelines set out the EBA’s view of appropriate supervisory practices within the
European System of Financial Supervision or of how Union law should be applied in a
particular area. Competent authorities as defined in Article 4(2) of Regulation (EU)
No 1093/2010 to which guidelines apply should comply by incorporating them into their
practices as appropriate (e.g. by amending their legal framework or their supervisory
processes), including where guidelines are directed primarily at institutions.

Reporting requirements

3. In accordance with Article 16(3) of Regulation (EU) No 1093/2010, competent authorities

must notify the EBA that they comply or intend to comply with these guidelines, or give
reasons for non-compliance, by ([dd.mm.yyyy]). In the absence of any notification by this
deadline, competent authorities will be considered by the EBA to be non-compliant.
Notifications should be sent by submitting the form available on the EBA website to
compliance@eba.europa.eu with the reference ‘EBA/GL/2018/10’. Notifications should
be submitted by persons with appropriate authority to report compliance on behalf of
their competent authorities. Any change in the status of compliance must also be
reported to the EBA.

4. Notifications will be published on the EBA website, in line with Article 16(3).

4 Regulation (EU) No 1093/2010 of the European Parliament and of the Council of 24 November 2010 establishing a
European Supervisory Authority (European Banking Authority), amending Decision No 716/2009/EC and repealing

Commission Decision 2009/78/EC (OJ L 331, 15.12.2010, p. 12).
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2. Subject matter, scope and definitions

Subject matter

5. These guidelines specify the content and uniform disclosure formats for credit institutions
for disclosures related to non-performing exposures (NPEs), forborne exposures (FBEs)
and foreclosed assets.

Scope of application

6. These guidelines apply to credit institutions that are subject to all or some of the
disclosure requirements specified in Part Eight of Regulation (EU) No 575/2013 (the
CRR),® in accordance with Articles 6, 10 and 13 of the CRR.

7. These guidelines apply to all exposures meeting the definitions of ‘non-performing’ and
‘forbearance’ as set out in AnnexV to Commission Implementing Regulation (EU)
No 680/2014.°

8. Proportionality applies based on the significance of the credit institution and on the level
of NPEs reported according to the scope of application specified for each individual
template. While some templates apply to all credit institutions, some are applicable only
to credit institutions that are significant and have a gross NPL ratio of 5% or above.

Addressees

9. These guidelines are addressed to competent authorities as defined in point (i) of
Article 4(2) of Regulation (EU) No 1093/2010 and to credit institutions as defined in
Article 4(1) of Regulation (EU) No 575/2013.

Definitions

10.Unless otherwise specified, terms used and defined in Regulation (EU) No 575/2013 and
in Commission Implementing Regulation (EU) No 680/2014 have the same meaning in the
guidelines.

11.In addition and in particular, for the purposes of these guidelines, the following definitions
apply:

5 Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on prudential
requirements for credit institutions and investment firms and amending Regulation (EU) No 648/2012 (OJ L 176,
27.6.2013, p. 1).

6 Commission Implementing Regulation (EU) No 680/2014 of 16 April 2014 laying down implementing technical standards
with regard to supervisory reporting of institutions according to Regulation (EU) No 575/2013 of the European Parliament
and of the Council (OJ L 191, 28.6.2014, p. 1).

12
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12.Credit institutions that meet one or more of the following criteria are significant:

a. The credit institution is one of the three largest credit institutions in its home
Member State.

b. The credit institution’s consolidated assets exceed EUR 30 billion.

c. The credit institution’s 4-year average of total assets exceeds 20% of the 4-year
average of its home Member State’s GDP.

d. The credit institution has consolidated exposures as per Article 429 of the CRR
exceeding EUR 200 billion or the equivalent in foreign currency using the reference
exchange rate published by the European Central Bank at the end of the applicable
financial year.

e. The credit institution has been identified by competent authorities as a global
systemically important institution (G-Sll), as defined in Commission Delegated
Regulation (EU) No 1222/2014, or as an other systemically important institution
(O-Sll) pursuant to paragraph 3 of Article 131 of Directive 2013/36/EU.

13.The gross NPL ratio is the ratio of the gross carrying amount of NPLs and advances to the
total gross carrying amount of loans and advances subject to the NPE definition. For the
purpose of this calculation, loans and advances classified as held for sale, cash balances
at central banks and other demand deposits are to be excluded both from the
denominator and from the numerator.

14.Non-performing loans and advances includes loans and advances that are classified as
non-performing according to Annex V to Regulation (EU) No 680/2014.

Frequency of disclosures
15.The guidelines introduce a harmonised frequency’ for the templates as follows:

a. Template 1 (‘Credit quality of forborne exposures’), Template 3 (‘Credit quality of
non-performing exposures by past due days’), Template 4 (‘Performing and non-
performing exposures and related provisions’) and Template 9 (‘Collateral
obtained by taking possession and execution processes’) should be disclosed by all
credit institutions specified in the scope of application of these templates with the
following frequency:

7 Credit institutions should ensure that the date of publication of the information included in these guidelines is close to
the date of publication of their financial statements and that there is no more than a reasonable period of time between
these dates.

13
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i. on a semi-annual basis by credit institutions that have been identified by
competent authorities as a G-Sll or O-Sll in accordance with point (e) of
paragraph 12;

ii. on an annual basis by all other credit institutions;

iii. those credit institutions that meet at least one of the criteria for
significance specified in points (a) to (d) of paragraph 12 and that, at the
reference date for half-year disclosures, have a gross NPL ratio of 5% or
above should disclose these templates at the half-year reference date.

b. Template 2 (‘Quality of forbearance’), Template 5 (‘Quality of non-performing
exposures by geography’), Template 6 (‘Quality of loans and advances by
industry’), Template 7 (‘Collateral valuation — loans and advances’), Template 8
(‘Changes in the stock of non-performing loans and advances’) and Template 10
(‘Collateral obtained by taking possession and execution processes — vintage
breakdown’) should be disclosed on an annual basis by credit institutions meeting
at least one of the criteria for significance specified in paragraph 12 and having a
gross NPL ratio of 5% or above, in line with the scope of application of these
templates. Credit institutions under the scope of application of the templates
subject to the 5% gross NPL ratio threshold should start disclosing these templates
if they have been at or above the threshold in two consecutive quarters during the
four quarters prior to the disclosure reference date. For the first disclosure
reference date on which credit institutions should comply with the guidelines,
institutions should disclose the templates subject to the 5% gross NPL ratio
threshold if they comply with the threshold on that disclosure reference date.
Credit institutions may stop disclosing the templates subject to the 5% gross NPL
ratio threshold if they have fallen below the threshold in three consecutive
quarters during the four quarters prior to the disclosure reference date.

14
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Date of application

16.These guidelines apply from 31 December 2019.

Amendments

17.These guidelines replace the following templates from the Guidelines on disclosure

requirements under Part Eight of Regulation (EU) No 575/2013 (EBA/GL/2016/11):

a. ‘Template 14: EU CR1-D — Ageing of past-due exposures’

b. ‘Template 15: EU CR1-E — Non-performing and forborne exposures’

18.This means that those institutions that, according to the EBA 2016 guidelines, are required
to disclose the abovementioned templates must comply with this obligation by disclosing

the information required in these guidelines.

19.Institutions that, according to the EBA 2016 guidelines, are to disclose ‘Template 12 — EU

CR1-B — Credit quality of exposures by industry or counterparty types’ and ‘Template 13
— EU CR1-C — Credit quality of exposures by geography’ will be able to comply with this
obligation by disclosing ‘Template 5: Quality of non-performing exposures by geography’
and ‘Template 6: Credit quality of loans and advances by industry’ of these guidelines on
a semi-annual basis. Alternatively, institutions may choose to disclose Templates 5 and 6
of these guidelines including only the information on NPEs (excluding the information in
the column ‘of which defaulted’), and complete Templates 12 and 13 of the EBA 2016
guidelines for information on defaulted exposures.

15
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Annex | — Disclosure templates: forbearance

Template 1: Credit quality of forborne exposures

Purpose: provide an overview of the quality of forborne exposures as per Commission Implementing Regulation (EU) No 680/2014.

Scope of application: the template applies to all credit institutions as defined in paragraph 6.

Content: gross carrying amount of forborne exposures and the related accumulated impairment, provisions, accumulated change in fair value due to credit risk, and collateral
and financial guarantees received, according to the scope of regulatory consolidation in accordance with Chapter 2 of Title II of Part One of the CRR.

Frequency: semi annual or annual in accordance with paragraph 15.

Format: fixed.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period.

e

f

h

forbearance measures

Gross carrying amount/nominal amount of exposures with

Accumulated impairment,
accumulated negative changes
in fair value due to credit risk
and provisions

On
performing
forborne

Performing Non-performing forborne
forborne
Of which Of which
defaulted impaired

exposures

On non-
performing
forborne
exposures

Collateral received and
financial guarantees received
on forborne exposures

Of which
collateral and
financial
guarantees
received on non-
performing
exposures with
forbearance
measures

‘ 1 ‘ Loans and advances
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Central banks

General governments

Credit institutions

Other financial corporations

Non-financial corporations

Households

Debt securities

O (N[aaf»nn [N |[w( N

Loan commitments given
10 Total

Definitions

Columns:

Gross carrying amount: gross carrying amount as defined in paragraph 34 of Part 1 of Annex V to Commission Implementing Regulation (EU) No 680/2014. For loan commitments
given, the nominal amount as defined in paragraph 118 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014 should be reported.

The gross carrying amount related to the exposures subject to impairment is the net of accumulated partial and total write-off.

Forborne exposure: forborne exposures as defined in paragraphs 240 to 244 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014. Depending on whether
forborne exposures satisfy the required conditions set out in Annex V to that Regulation, they can be identified as performing or non-performing.

Impaired exposures: forborne exposures that are also impaired in accordance with the applicable accounting framework under paragraph 215 of Part 2 of Annex V to Commission
Implementing Regulation (EU) No 680/2014.

Defaulted exposures: forborne exposures that are also classified as defaulted in accordance with Article 178 of the CRR.
Accumulated impairments, accumulated negative changes in fair value due to credit risk and provisions: this should include the amounts determined in accordance with

paragraphs 11, 69 to 71, 106 and 110 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014.

Collateral and guarantees received on forborne exposures: these should be reported for all exposures with forbearance measures, regardless of their performing or non-performing
status. Amounts reported for collateral received and guarantees received should be calculated in accordance with paragraph 239 of Part 2 of Annex V to Commission Implementing
Regulation (EU) No 680/2014. The sum of the amounts reported for both collateral and guarantees is to be capped at the carrying amount of the related exposure.

17
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Non-performing exposures with forbearance measures: these (non-performing forborne exposures) should comprise forborne exposures that meet the criteria to be considered
non-performing and are included in the non-performing exposures category. Those non-performing forborne exposures are to include the following: (a) exposures that have
become non-performing due to the application of forbearance measures; (b) exposures that were non-performing prior to the extension of forbearance measures; (c) forborne
exposures that have been reclassified from the performing category, including exposures reclassified pursuant to paragraph 260 of Part 2 of Annex V to Commission Implementing
Regulation (EU) No 680/2014.

Rows:

Counterparty breakdown: institutions should apply the breakdown by counterparty as defined in paragraph 42 of Part 1 of Annex V to Commission Implementing Regulation (EU)
No 680/2014.

Counterparty sector allocation should be based exclusively on the nature of the immediate counterparty. The classification of exposures incurred jointly by more than one obligor
should be done based on the characteristics of the obligor that was the more relevant, or determinant, for the institution’'s decision to grant the exposure. Among other
classifications, the distribution of jointly incurred exposures by counterparty sector, country of residence and NACE code should be driven by the characteristics of the more relevant
or determinant obligor.

18
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Template 2: Quality of forbearance

Purpose: provide an overview of quality of forbearance.

Scope of application: the template applies to credit institutions meeting at least one of the criteria for significance, as defined in paragraph 12, and having a gross NPL ratio of
5% or above.

Content: gross carrying amount of forborne loans and advances exposures, according to the scope of regulatory consolidation in accordance with Chapter 2 of Title II of Part
One of the CRR.

Frequency: annual in accordance with paragraph 15.

Format: fixed.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period.

a

Gross carrying amount of forborne exposures

1 Loans and advances that have been forborne more than twice

Non-performing forborne loans and advances that failed to meet the non-
performing exit criteria

Definitions
Columns:
Gross carrying amount: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Forborne exposure: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Rows:
Having been forborne more than twice: gross carrying amount of loans and advances that had been granted forbearance measures in the past and more than twice. Loans and
advances for which forbearance was granted that exited the forborne category (i.e. cured forborne loans and advances) are also included here when a new forborne measure has

been granted.
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Non-performing forborne loans and advances that failed to meet the non-performing exit criteria: gross carrying amount of non-performing forborne loans and advances that are in
the category of non-performing forborne loans and advances under the cure period of 1 year and that failed to comply with the forbearance measures after the 12-month cure
period and therefore did not succeed in moving towards performing forborne status but retained non-performing forborne within cure period status.
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Annex Il — Disclosure templates: non-performing exposures

AUTHORITY

Template 3: Credit quality of performing and non-performing exposures by past due days

Purpose: provide an overview of credit quality of non-performing exposures, as per Commission Implementing Regulation (EU) No 680/2014.

Scope of application: the template applies to all credit institutions as defined in paragraph 6.

Content: gross carrying amount of performing and non-performing exposures according to the scope of regulatory consolidation in accordance with Chapter 2 of
Title II of Part One of the CRR.

Frequency: semi annual or annual in accordance with paragraph 15.

Format: fixed.
Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period. Institutions are also
expected to disclose the gross NPL ratio, which is calculated as column (d) row (1) divided by the sum of column (d) row (1) plus column (a) row (1).

Gross carrying amount/nominal amount

Performing exposures

Non-performing exposures

Not past | Past due Unlikely | Past due | Past due | Past due | Past due | Past due | Past due | Of which
due or > 30 to pay > 90 >180 | > 1lyear > 2 >5 >7 defaulted
pastdue | days that are days days <2 years years years
<30 <90 notpast | <180 | <1lyear | vyears <5 <7
days days due or days years years
are past
due <90
days

Loans and advances

Central banks

General governments

N Ww( N

Credit institutions
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5 Other ﬁnancial
corporations

6 Non-financial corporations

7 Of which SMEs

8 Households

9 Debt securities

10 Central banks

11 General governments

12 Credit institutions

13 Other financial
corporations

14 Non-financial corporations

15 Off-balance-sheet
exposures

16 Central banks

17 General governments

18 Credit institutions

19 Other ﬁnancial
corporations

20 Non-financial corporations

21 Households

22 Total

Definitions
Columns:

Gross carrying amount: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Non-performing exposures: as defined in paragraph 213 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014.

Defaulted exposures: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Not past due or past due <30 days: subcategory of performing exposures that are not past due or are 1-30 days past due.
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Past due >30 days <90 days: subcategory of performing exposures that are 31-90 days past due. In addition, exposures that are more than 90 days past due that are
not material are included in this subcategory.

Unlikely to pay that are not past due or are past due < 90 days: subcategory of exposures that are either not past due or are up to 90 days past due but are nevertheless
identified as non-performing, pursuant to point (b) of paragraph 213 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014.

Rows:
Counterparty breakdown: institutions should apply the breakdown by counterparty as defined in paragraph 42 of Part 1 of AnnexV to Commission Implementing
Regulation (EU) No 680/2014.

Counterparty sector allocation should be based exclusively on the nature of the immediate counterparty. The classification of exposures incurred jointly by more than
one obligor should be done based on the characteristics of the obligor that was the more relevant, or determinant, for the institution’s decision to grant the exposure.
Among other classifications, the distribution of jointly incurred exposures by counterparty sector, country of residence and NACE code should be driven by the
characteristics of the more relevant or determinant obligor.

SMEs: as defined in paragraph 5(i) of Part 1 of Annex V to Commission Implementing Regulation (EU) No 680/2014.
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Template 4: Performing and non-performing exposures and related provisions

Purpose: provide an overview of the credit quality of non-performing exposures and related impairments, provisions and valuation adjustments by portfolio and exposure class.

Scope of application: the template applies to all credit institutions as defined in paragraph 6.

Content: gross carrying amount of performing and non-performing exposures and the related accumulated impairment, provisions, accumulated change in fair value due to
credit risk, accumulated partial write-off, and collateral and financial guarantees received, according to the scope of regulatory consolidation in accordance with Chapter 2 of
Title I of Part One of the CRR.

Frequency: semi annual or annual in accordance with paragraph 15.

Format: fixed.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period.

L] o« ] m n o

Collateral and financial

Accumulated impairment, accumulated negative guarantees received

Gross carrying amount/nominal amount changes in fair value due to credit risk and

Performing exposures

exposures impairment and accumulated negative
provisions changes in fair value
due to credit risk and
provisions
of T o of T o o T of o | or
which . which | which which | which . .
which which | which
stage stage | stage stage | stage
1 stage 2 5 3 1 5 stage 2 | stage 3

provisions
Non-performing Accumulated On On non-
exposures — partial write- | Performing | performing
Performing exposures accumulated off exposures | exposures
Non-performing —accumulated impairment,

Loans and advances

Central banks

General governments
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4 Credit institutions
5 Other financial
corporations
6 Non-financial
corporations
7 Of which SMEs
8 Households
Debt securities
10 Central banks
11 General governments
12 Credit institutions
13 Other financial
corporations
14 Non-financial
corporations
15 Off-balance-sheet
exposures
16 Central banks
17 General governments
18 Credit institutions
19 Other financial
corporations
20 Non—ft.nanctal
corporations
21 Households
22 Total
Definitions
Rows:

SMEs: as defined in paragraph 5(i) of Part 1 of Annex V to Commission Implementing Regulation (EU) No 680/2014.

Columns:
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Gross carrying amount: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Non-performing exposures: see the definition in Template 3, ‘Credit quality of performing and non-performing exposures by past due days'.

Accumulated impairment, accumulated negative changes in fair value due to credit risk and provisions: see the definition in Template 1, ‘Credit quality of forborne exposures’.

Accumulated partial write-off: this is to include the accumulated partial amount at the reference date of principal and accrued past-due interest and fees for any debt instrument
that has been de-recognised to date using either of the methods described in paragraph 74 of Part 2 of Annex V to Commission Implementing Regulation (EU) No 680/2014, to
be reported because the institution has no reasonable expectation of recovering the contractual cash flows. These amounts are to be reported until the total extinguishment of all
the reporting institution’s rights by expiry of the statute-of-limitations period, forgiveness or another cause, or until recovery. Therefore, where the written-off amounts are not
recovered, they are to be reported while they are subject to enforcement activities.

Write-offs constitute a de-recognition event and relate to a financial asset in its entirety or (in the case of a partial write-off) to a portion of it, including where the modification of
an asset leads the institution to give up its right to collect cash flows either on a portion or on the entirety of that asset.

Of which stage 1/stage 2/stage 3: categories of impairment, as defined in IFRS 9.5.5. ‘Stage 1’ refers to impairment measured in accordance with IFRS 9.5.5.5. ‘Stage 2’ refers to
impairment measured in accordance with IFRS 9.5.5.3. ‘Stage 3’ refers to impairment on credit-impaired assets, as defined in Appendix A to IFRS 9.

The columns ‘Of which stage 1’, ‘Of which stage 2’ and 'Of which stage 3’ should not be reported by institutions that apply national generally accepted accounting principles based
on Council Directive 86/635/EEC of 8 December 1986 on the annual accounts and consolidated accounts of banks and other financial institutions.

Collateral and guarantees received: see the definition in Template 1, ‘Credit quality of forborne exposures'.
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Template 5: Quality of non-performing exposures by geography

Purpose: provide an overview of the credit quality of non-performing exposures and related accumulated impairment, provisions and valuation adjustments by geography.

Scope of application: the template applies to credit institutions meeting at least one of the criteria for significance, as defined in paragraph 12, and having a gross NPL ratio of 5% or above
and where non-domestic original exposures in all non-domestic countries in all exposure classes are equal to or higher than 10% of the total (domestic and non-domestic) original
exposures.

Content: gross carrying amount of performing and non-performing exposures and the related accumulated impairment, provisions and accumulated change in fair value due to credit risk,
according to the scope of regulatory consolidation in accordance with Chapter 2 of Title II of Part One of the CRR.

Frequency: annual in accordance with paragraph 15.

Format: fixed with flexible rows depending on the number of material countries.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period. When the materiality of countries has been
determined using a materiality threshold, that threshold should be disclosed, as should the list of immaterial countries included in the ‘Other countries’ rows.

a ‘ b | C ‘ d e f g

Gross carrying/nominal amount Accumulated negative

Provisions on off-balance- S
changes in fair value due

- Accumulated impairment | sheet commitments and o
. Of which ; . . to credit risk on non-
Of which non- . financial guarantees given .
. subject to performing exposures
performing . .
impairment
Of which
defaulted
1 On-balance-sheet
exposures
2 Country 1
3 Country 2
4 Country 3
5 Country 4
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Country N

Other countries

Off-balance-sheet
exposures

8

9 Country 1
10 | Country 2
11 | Country 3
12 | Country 4
13 | Country N

14 | Other countries
15 | Total
Definitions

Columns:
Gross carrying amount: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Nominal amount: for financial guarantees, loan commitments and other commitments given, the nominal amount as defined in paragraph 118 of Part 2 of Annex V to Commission Implementing
Regulation (EU) No 680/2014 should be reported.

Non-performing exposures: see the definition in Template 3, ‘Credit quality of performing and non-performing exposures by past due days'.

Defaulted exposures: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Gross carrying/nominal amount — of which subject to impairment: the gross carrying/nominal amount related to exposures that are subject to the impairment requirements of the applicable
accounting framework.

Accumulated impairments, accumulated negative changes in fair value due to credit risk and provisions: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Rows:

Country: a country in which the institution’s exposures are material in accordance with EBA/GL/2014/14.

When the materiality of countries is determined using a materiality threshold, that threshold should be disclosed, as should the list of immaterial countries included in the ‘Other countries’
rows.
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Institutions should allocate exposures to a significant country based on the residence of the immediate counterparty. Exposures to supranational organisations should be assigned not to the
country of residence of the institution but to ‘Other countries'.
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industry.

Purpose: provide an overview of the credit quality of loans and advances to non-financial corporations and related impairments, provisions and valuation adjustments by

5% or above.

Scope of application: the template applies to credit institutions meeting at least one of the criteria for significance, as defined in paragraph 12, and having a gross NPL ratio of

Content: gross carrying amount of loans and advances to non-financial corporations and the related accumulated impairment and accumulated change in fair value due to
credit risk, according to the scope of regulatory consolidation in accordance with Chapter 2 of Title II of Part One of the CRR.

Frequency: annual in accordance with paragraph 15.

Format: fixed.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period.

Gross carrying amount

Of which non-
performing

Of which
defaulted

Of which loans and
advances subject to
impairment

Accumulated
impairment

Accumulated negative
changes in fair value
due to credit risk on

non-performing
exposures

1 Agriculture, forestry and fishing
2 Mining and quarrying
3 Manufacturing

Electricity, gas, steam and air
conditioning supply
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5 Water supply

6 Construction

7 Wholesale and retail trade

8 Transport and storage

9 Accommodation and food service
activities

10 Information and communication

1 Financial and
insurance activities

12 Real estate activities

13 Professional, scientific and technical
activities

14 Administrative and support service
activities

15 Public administration and defence,
compulsory social security

16 Education

17 Human health services and social work
activities

18 Arts, entertainment and recreation

19 Other services

20 Total

Definitions
Columns:

Gross carrying amount: see the definition in Template 1, ‘Credit quality of forborne exposures'.

Gross carrying amount — of which loans and advances subject to impairment: the gross carrying amount related to exposures that are subject to the impairment requirements of the

applicable accounting framework.

Non-performing exposures: see the definition in Template 3, ‘Credit quality of performing and non-performing exposures by past due days'.
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Defaulted exposures: see the definition in Template 1, ‘Credit quality of forborne exposures’.

Accumulated impairment and negative fair value adjustments due to credit risk: this should include the amounts determined in accordance with paragraphs 69 to 71 of Part 2 of

Annex V to Commission Implementing Regulation (EU) No 680/2014.

Rows:

Counterparty sector allocation should be based exclusively on the nature of the immediate counterparty. The classification of exposures incurred jointly by more than one obligor

should be done based on the characteristics of the obligor that was the more relevant, or determinant, for the institution’s decision to grant the exposure.

The rows should be used to disclose the material industry sectors or counterparty types to which institutions have exposures. Materiality should be assessed based on

EBA/GL/2014/14, and immaterial industry sectors or counterparty types should be aggregated in the row ‘Other services'.
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Template 7: Collateral valuation — loans and advances

Purpose: disclose collateral valuation and other information on loans and advances.

ratio of 5% or above.

Scope of application: the template applies to credit institutions meeting at least one of the criteria for significance, as defined in paragraph 12, and having a gross NPL

Content: gross carrying amount on loans and advances and the related accumulated impairment, collateral and financial guarantees received, and partial write-offs,
according to the scope of regulatory consolidation in accordance with Chapter 2 of Title Il of Part One of the CRR.

Frequency: annual in accordance with paragraph 15.

Format: fixed.

Accompanying narrative: institutions should explain the drivers of any significant changes in the amounts from the previous disclosure period.

a b | ¢ | d e | flg]| n i i k |
Loans and
advances
Performing Non-
performing
Unlikely to | Past due > 90 days
pay that
are not
past due or
are past
due <90
days
Oof Oof | Of Oof of of Oof
which wh | which: | which: | which: | which: which
past ich | past past past past : past
due pa due due due due due
> 30 st >180 | > 1 > 2 >5 > 7
days du | days years years years years
<90 e <1 <2 <5 <7
days > year years years years
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90
da
ys
<1
80
da
ys

1 | Gross carrying amount

2 Of which secured

Of which secured

3 with immovable

property
Of which
instrument
s with LTV
higher than
60% and
lower or
equal to
80%
Of which
instru